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Cattle prices in remarkable territory
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Unmatched cattle turn-off

Source: ABS
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US beef production at a low point
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Australian beef exports to the US surging

Source: DA
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Most Australian beef to US is trimmings
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Natural/organic beef demand increasing



→Trade & Market Access



→Trade & Market Access
Benefits from recent North Asia FTAs

A$ million Japan Korea China Total

Beef

Annual benefits by 20241 407 247 273 927

Total over next 20 years1 5,217 4,013 3,245 12,475

Sheepmeat

Annual benefits by 20241 - 22 121 143

Total over next 20 years1 - 269 1,495 1,765

Co-products

Annual benefits by 20241 - - 436 436

Total over next 20 years1 - - 6,000 6,000

TOTAL over next 20 years $20 billion

1. Benefits in 2013 prices & undiscounted
Source: CIE GMI  Model, Nov 2014 

Trade reform = taking costs out of the supply chain



Japan – largest grainfed market

Source: DA
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Consistent demand from Korea 

Source: DA
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Huge growth to China

Source: DA
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China meat purchasing considerations



The little dragons

Source: DA   *excluding Indonesia  ** Brunei, Cambodia, Laos and My anmar
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What’s happening in our own backyard?



Still the single largest market, but…

• 64% of production exported in 2004

• 74% of production exported in 2014

• Retail prices are increasing

• Domestic market likely to become stretched



Retail beef and lamb prices increasing

Source: ABS
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Lamb demand fundamentals positive

• Reduced competition from New Zealand

• A$ trading at less than 80US¢

• Buoyant demand from the US, China and the Middle East

• Domestic demand remains strong



Lamb prices under feed and water pressure
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Conclusion

• Cattle prices benefiting from strong global demand

• International trade increasingly important

• Australia remains the single largest beef and lamb market

• Lamb prices currently under feed and water pressure


